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Questions to ask yourself

How much can I afford to pay per month?

What are my other financial obligations?

What are my short-term and long-term 
financial goals?

Where do I see myself in 5, 10, 15 years?



Please Note:
All examples are for illustrative purposes only - each student’s 
situation is unique

We acknowledge the debt/income differences between 
programs of study and professions

Our goal is to provide a comparative explanation of the various 
repayment plans

Please hold specific and individual questions

SFS also holds program specific Exit Counseling sessions

Public Service Loan Forgiveness will not be covered today -
Presentation by Scott Harrison will be held on March 16, 2016



Debt Levels

For explanation purposes, we will use and 
refer to three debt levels:

A. $60,000

B. $200,000

C. $400,000

*In our calculations, we use an interest rate of 6.5% 

*This and the following slides based on the calculator available on www.studentloans.gov 



Standard Repayment Plan
This is the default plan - if you do not select a different option, you will 
automatically be enrolled in the standard repayment plan

Typically the fastest way to repay your loan (10 Years) 

The more aggressively you pay down your loan balance, the less interest you 
will pay over the life of the loan

Based on your initial balance

Who might choose Standard:
High income relative to debt
High initial income after graduation

Maintenance Level (relative to IDR):
Very Low

Access Group, Inc.; Standard 10 Year; 2015; accessgroup.org; 2016



Standard Repayment Plan

$60k

$200k

$400k



Extended Fixed Repayment Plan
Paid off over 25 years instead of 10 years

Based on your initial balance

Over the lifetime of the loan you pay more money

Remember: with Federal Loans there is no prepayment penalty.

Who might choose Extended Fixed:
Lower income relative to debt
Looking for consistent payment 

Maintenance Level (relative to IDR):
Low

Access Group, Inc.; Extended (Fixed) 25 Year; 2015; accessgroup.org; 2016



Extended Fixed Repayment Plan

$200k

$60k

$400k



Graduated Repayment Plan
Paid off over 10 years

Based on your initial balance

Over the lifetime of the loan you pay more money

Remember: with Federal Loans there is no prepayment penalty.

Access Group, Inc.; Graduated 10 Year; 2015; accessgroup.org; 2016

Who might choose Graduated:
Lower initial income relative to debt
Anticipate higher future income 

Maintenance Level (relative to IDR):
Medium



Graduated Repayment Plan

$60k

$200k

$400k



Income-Driven Repayment Plans
There are several different income driven 
plans - your specific plan will be chosen for 
you depending on:

Year in which your first loan was disbursed

Types of loans you have borrowed

Total loan balance 

www.studentaid.ed.gov/sa/repay-loans/understand/plans/income-driven



Income Levels

For explanation purposes, we will use and 
refer to two income levels:

A. $50,000

B. $100,000

*This and the following slides based on the calculator available on www.studentloans.gov 



Salary Breakdown 1
Assumptions: $50,000 in the first year over 12 months of working

Tax filing status: single

Tax Rate: $5,184 plus 25% of excess over $37,650

Taxes for year: $8,272

After Federal Taxes: $41,728

$3,477 per month

Don’t forget about state taxes, social security payments, retirement 
contributions and health insurance that may be deducted from your 
salary

Estimated net pay $2,800 per month (see www.paycheckcity.com)

What can you afford as a monthly student loan payment?

Source: http://www.forbes.com/sites/kellyphillipserb/2015/10/21/irs-announces-2016-tax-rates-standard-
deductions-exemption-amounts-and-more/#596b63a0792e/



Salary Breakdown 2
Assumptions: $100,000 in the first year over 12 months of working

Tax filing status: single

Tax Rate: $18,559 plus 28% of excess over $91,150

Taxes for year: $21,037

After Federal Taxes: $78,963

$6,580 per month

Don’t forget about state taxes, social security payments, retirement 
contributions and health insurance that may be deducted from your 
salary

Estimated net pay $5,200 per month (see www.paycheckcity.com)

What can you afford as a monthly student loan payment?

Source: http://www.forbes.com/sites/kellyphillipserb/2015/10/21/irs-announces-2016-tax-rates-standard-
deductions-exemption-amounts-and-more/#596b63a0792e



Further Assumptions

www.studentloans.gov



Pay As You Earn (PAYE)

“The Pay As You Earn plan is a repayment plan with 
monthly payments that are limited to 10 percent of 
your discretionary income (the difference between 
your adjusted gross income and 150 percent of the 
poverty guideline amount for your state of residence 
and family size, divided by 12). To initially qualify for 
the Pay As You Earn plan and to continue to make 
income-based payments under this plan, you must 
have a partial financial hardship (and be a new 
borrower).”

www.studentloans.gov



PAYE: Partial Financial Hardship
Annual Adjusted Gross Income:    $50,000

Monthly Adjusted Gross Income: $4167

(minus) 150% of Poverty Line*:  - $1471

Discretionary Income: =    $2696

Multiplied by 10% x .10

Monthly PAYE Payment =    $ 270

Monthly payment under PAYE < Monthly payment under Standard 

*http://aspe.hhs.gov/2015-poverty-guidelines



Repayment Options 
($50k income)

www.studentloans.gov



PAYE: Partial Financial Hardship
Annual Adjusted Gross Income:    $100,000

Monthly Adjusted Gross Income: $8,333

(minus) 150% of Poverty Line*:  - $1471

Discretionary Income: =    $6862

Multiplied by 10% x .10

Monthly PAYE Payment =    $ 686

Monthly payment under PAYE < Monthly payment under Standard 

*http://aspe.hhs.gov/2015-poverty-guidelines



IDR Options 
($100k income)

www.studentloans.gov

If you are making 
$100k, and have 
$60k in debt, your 
Standard Payment 
would be lower 
than PAYE 
i.e. $686>$681



IDR Options Continued
($100k income)
Whether you borrowed $200,000, $400,000 
or some other amount, under the IDR plans, 
your payment will always be based on your 
income.
Debt IDR Payment Amount

Amount > than $60,000 $686/month

$200,000 $686/month

$400,000 $686/month



PAYE Details
The payments are calculated based on your income

You have to reapply each year

You will never have to pay more than the amount you would 
pay under the Standard Repayment Plan

Loan balance not paid after 20 years is forgiven… BUT it is a 
taxable event

Available to new borrowers as of Oct. 1, 2007

Remember: Be in contact with your loan servicer as you 
begin the enrollment process

Always check www.studentloans.gov for the most up to date information.



Revised Pay As You Earn (REPAYE)
Will be available December 2015

Available to borrowers with loans prior to October 1, 2007

FFELP Loans must be consolidated into a Direct Consolidation 
Loan

Payments 10% of discretionary income

No financial hardship qualification

Interest on unsubsidized loans subsidized at 50% during times of 
negative amortization

Forgiveness after 25 years if graduate borrowing

https://studentaid.ed.gov/sa/about/announcements/repaye



Who might choose IDR:
Lower initial income relative to debt
May want flexibility in payment amounts
May have other financial priorities

Maintenance Level (relative to Standard):
Very High

Multi-step application process (www.studentloans.gov)
Annual income certification required (tax return/paystub)
Forgot to recertify? Placed in Standard Repayment 
Be conscious of auto debit

Income-Driven Repayment Plans



Federal Consolidation Loan
IF ALL OF YOUR LOANS ARE ALREADY WITH ONE SERVICER, YOU 
DO NOT NEED TO CONSOLIDATE!

Allows you to consolidate your Federal Loans into one loan that 
can be paid off over 30 years

Be aware of losing borrower benefits associated with original 
loans

Interest rate is a weighted average of underlying loans

You cannot consolidate your loans with your spouse’s student 
loans

No origination or guarantee fees to consolidate

For more info visit: https://studentaid.ed.gov/repay-loans/consolidation



Determining Loan Servicer(s)
Go to www.studentloans.gov

Click on “My Financial Aid History”

Select Financial Aid Review

Log In Using your FSA ID (the same process as FAFSA)

Click on each loan for more detail, including the loan 
servicer for that loan

Check all loans, you may have more than one servicer

http://www.studentloans.gov/


Applying for IDR

http://ifap.ed.gov/dpcletters/attachments/GEN1222AttachFINAL1845dash0102Expires20151131.pdf 

Step 1: Apply for the IDR 
on StudentLoans.gov
Step 2: Find your Loan 
Servicer Contact info on 
NSLDS.ed.gov
Step 3: Set up a user 
name and password on 
your servicer’s website
Step 4: Upload Income 
documentation to 
certify your income 
annually



Other Considerations
If you do not certify your income and reapply on an 
annual basis:

Interest capitalization (PAYE/REPAYE)

May no longer be in the plan

Payment may revert to standard 10 year amount (PAYE)

Payment may be recalculated (REPAYE)



Repayment Timeline for Federal Loans
Repayment begins 6 months after you graduate, drop below 
half time or take a leave of absence

Loans that were in repayment before entering your current 
program go into repayment immediately

Make sure you are prepared to make your first payment and 
that you are set up with your servicer(s) before that 
payment is due



Trouble Making Payments?
Contact your loan servicer at least a month before you 
might miss a payment

Your Loan Servicer wants to help you keep your loan in good 
standing

Check to see if a different repayment plan would help

Ask if you qualify for either a Deferment or a Forbearance



Tips for paying off your loan faster
If you can, pay some (or all) of the interest that has accrued 
on your loans before the end of your 6 month grace period 
when the interest capitalizes

If you are able to, making additional payments can reduce 
the total interest paid, and the time it takes to repay your 
loan

Always follow up with your loan servicer when making 
additional payments



Consolidating with a Private Lender
Considerations:

Flexibility

Deferment Options

Prepayment Penalties

Interest Rate

Capitalization

Debt forgiveness

http://www.adea.org/current-students/Education-Debt-Management.aspx



Financial Considerations
Basics

General Living Expenses (Housing, Food, Child Care, etc.)

Taxes (Federal, State, etc.)

Insurance (Life, Health, Liability, etc.)

Long- and Short-Term Goals
Emergency Fund

Savings

Retirement

Future Planning
Down Payment on a Mortgage

Major Life Events



What Should You Do Now?
Organize your financial aid documents:

What have you borrowed?

Organize all contact information

Identify and organize all loans by highest interest rate and amount

www.NSLDS.ed.gov (Federal Loans Only)

Plan a budget

Sign up for a repayment plan for all of your loans

Know when your first payment is due



Scott Harrison PSLF presentation



Questions and Answers

Website: www.bumc.bu.edu/osfs
Email:

Medical students: osfs-med@bu.edu
Graduate Medical Sciences students: sashe@bu.edu
Public Health students: osfs-sph@bu.edu
Dental students: osfs-sdm@bu.edu

Phone: (617) 638-5130

http://www.bumc.bu.edu/osfs/
mailto:osfs-med@bu.edu
mailto:sashe@@bu.edu
mailto:osfs-sph@bu.edu
mailto:osfs-sdm@bu.edu

